
TRUTH IN TAXATION
The Senate Assessment and Taxation Committee had 81 pieces of testimony to review at a 
public hearing on a proposal to implement new statutory requirements modeled after Utah’s 
“Truth in Taxation” law. 69 groups and communities submitted written testimony in opposition to 
SB 294. The Senate Committee will consider the concerns offered during the public hearing 
when the senate bill comes up for further action. Committee Chairwoman Caryn Tyson 
suggested that potential amendments to the bill could include modifying existing notices to 
provide additional information, removal of the submission requirement to the Director of 
Account and Reports for the State, removal of the restriction on multiple meeting being 
conducted on the same day and repeal of the existing tax lid as a trade-off for SB 294.

FATE OF EDUCATION FUNDS IN LIMBO
Kansas public school officials urged lawmakers this week to preserve $50 million in annual 
funding earmarked to help improve test scores, lift graduation rates, and better prepare 
students for life after high school in districts and/or individual schools that have a high-density 
of at-risk students. This subsidy was put in place to support the $400 million already allocated 
for at-risk school children as part of the new school budget approved by the Kansas Supreme 
Court last year. The funding is set to expire at the conclusion of the current school year, but 
since the high court retained jurisdiction of the case, the legislature is leery to not grant the 
requested extension for fear it could ignite another legal skirmish.

KANSAS UTILITY PERFORMANCE NEEDS TO BE MONITORED
The President of London Economics delivered his firm’s assessment of the power dynamic 
between utilities and regulators this week, telling legislators that high electricity rates in Kansas 
reflect a rapidly changing industry, higher-than-usual surcharges, and the absence of long-term 
planning. The study was commissioned last year to establish why electricity rates in Kansas are 
so much higher than other states in the region. The firm recommended Kansas establish a state 
energy plan and mandate the annual publication, by utilities, of an integrated resource plan. 
Additionally, the study recommends a shift to performance-based rate-making, where utilities 
are rewarded or punished for things like service quality and reliability. A transition to 
performance-based rates would take one to two years while regulators determine goals that 
utilities can achieve and consider things that are beyond a utility’s control. An example of 
unavoidable costs would be hypothetical mandates for cybersecurity.



HOMEOWNERSHIP SUPPORTS IN KANSAS UNIQUELY WEAK
Members of the House and Senate have introduced bills during this session intended to support 
homeownership in Kansas after hearing a report this week from the state’s auditing division that 
revealed the state uses less of available private activity bonds (the limit is set by federal law) 
than 44 other states and the District of Columbia. These bonds help private companies secure 
upfront financing for qualifying projects, including housing for owners or renters, sewage 
facilities or airports. The auditors noted that Kansas hadn’t issued any qualified mortgage bonds 
since 2008, while forty-nine other states and the District of Columbia issued qualified mortgage 
bonds that averaged 29% of their overall bond authority in 2018 alone. The report cites the 
central reason the use of private activity bonds is so low in Kansas is that it is the only state in 
the nation without a statewide agency responsible for issuing bonds in support of 
homeownership. Kansas has the unique distinction of operating county-administered programs to 
assist with home mortgages. Currently, both the Kansas Development Finance Authority and the 
Kansas Housing Resources Commission are restricted by state law to run such a program.

KPERS REFINANCE CAUSES CONCERN
Over 100 members of the Kansas Coalition of Public Employees rallied at the Statehouse this 
week to express concern over Governor Kelly’s call to extend debt payments to the Kansas Public 
Employees Retirement System by 10 years as a means of lowering annual payments now – a 
process known as reamortizing. Kansas budget director, Larry Campbell assured those in 
attendance that refinancing would not affect benefit payments for retirees in any way 
whatsoever. The current annual payment of $702 million is scheduled to escalate to $1.091 
billion by 2033. Under this proposed plan, which includes an immediate transfer of $268 million 
to offset missed payments, the annual cost would drop below $600 million next year and also 
add $4.4 billion to the overall payment plan.

AUTOMATIC JOINT CUSTODY IN KANSAS
With a bipartisan vote of 39-1, the Kansas Senate approved SB 157 which creates a presumption 
in law that both parents should ordinarily be granted joint custody and equal time with their 
children pending settlement of a divorce case. The measure affirms the idea that equal parental 
time is in the best for children to maintain their relationships with “fit, willing and able” parents. 
An exemption from the equal-time rule is in place if evidence of domestic abuse in a family 
exists. Nineteen states have a version of this law already in place and 20 other states are 
currently considering a comparable bill.

CHANGE POSSIBLE FOR SOS ELECTIONS
Representative Parker is sponsoring a bill where Kansas voters would choose the Secretary of 
State in a nonpartisan election, and then require anyone holding that office to resign before 
running for a partisan office. He first filed a version of this bill in 2018, but it died in committee. 
This year it is set to receive a hearing in a Republican-controlled House Elections Committee;  a 
sign that legislators want to at least explore the proposal. The Secretary of State is not typically 
a high-profile position; while the secretary runs elections, much of the work centers around 
managing a slew of routine business filings and other official documents. 

KANSAS CASH RESERVES DOUBLE THE REQUIREMENT
The state Department of Revenue reported this week that tax collections in January were nearly 
$60 million more than anticipated, a 9% surplus for the month. Kansas has now seen tax 
collections beat expectations 31 of the past 32 months. Since the current budget year began in 
July, tax collections have run nearly $111 million more than expected, and that’s after state 



officials and economists boosted revenue projections in November. The extra dollars go into the 
treasury and bulk up the state’s cash reserves unless lawmakers and the governor decide this 
spring to spend them. The state began its current budget year in July with $1.1 billion in cash 
reserves, a little more than twice what is legally required. Governor Kelly has proposed using 
more than half those reserves to pay off bonds and other debts early, and has asked lawmakers 
to wait for her appointed commission to study the tax system and make its recommendations at 
the end of 2020, rather than pursue changes on their own this session.


