
KANSAS BUDGET PASSES
After a five-hour debate the Kansas Senate passed a new $18.7 billion budget that is roughly $2 
million more than Governor Kelly initially recommended. The plan allocates millions to local 
hospitals and $15 million more to the Kansas Department of Health and Environment to combat 
the spread of COVID-19 virus and added $50 million, all from the State General fund, for the 
coronavirus response, to be released by the Legislative Coordinating Council following 
submission by the Director of Budget and review by the Joint Legislative Budget Committee. It 
also includes increased funding for the state Attorney General’s office and the state Insurance 
Department. Senate leadership on the Ways and Means Committee, which drafts the bill, 
opposed a proposed amendment to simply extend last year’s budget, rather than approving the 
newly drafted plan. House and Senate negotiators met immediately to reconcile their versions of 
the fiscal plan which was done in a timely manner so that it could be  sent to the House floor, 
passed and forwarded on the Governor before the session was closed for spring break. Due to 
the pandemic, it is unclear at this time when our legislators will return.

GOVERNOR BANS FORECLOSURES; SENATE RESPONDS
Mindful of the financial hardships expected to arise from the many business shutdowns that are 
in effect due to the COVID-19 pandemic, Governor Kelly signed an executive order banning 
utility companies from disconnecting services, commercial and residential landlords from evicting 
tenants, and prohibiting mortgage foreclosures by financial institutions operating in Kansas, 
effective through April 30th. The state Senate responded to this executive branch action by 
passing a resolution limiting the Governor’s emergency power, citing as cause that her order 
infringes on individual freedom and undermines the state’s free-market economy. Their measure 
is meant to keep the governor from doing any of the following during times of perceived crisis: 
raiding city and county government accounts; forbidding seizure of private property; blocking 
the movement of livestock and/or people; prohibiting movement of alcoholic beverages; seizing 
ammunition from businesses and/or individuals. 

VARIOUS CLOSINGS ACROSS THE STATE
In response to the COVID-19 pandemic, Governor Kelly mandated the closing of all Kansas’ 
public and private K-12 schools for the rest of the spring semester, moving education online for 
the almost 500,000 students throughout the state. Post-secondary institutions announced this 
week that all their classes would also be held remotely for the rest of the semester. The order, 
which came after the number of confirmed coronavirus cases doubled in two days, had the full 
support of Education Commissioner Randy Watson and groups representing teachers, school 
boards and school administrators. The Governor had previously banned public gatherings of 
more than 50 people throughout the state, only to see federal officials recommend gatherings of 
no more than 10 the very next day. Additionally, 18,000 state employees have been directed to 
stay at home while the agencies they work for decide who should work from home and who 



should be placed on paid administrative leave. Officials in Johnson and Wyandotte counties 
ordered the closing of restaurants, bars, taverns, clubs and movie theaters through April 1st, 
except for drive-thru, pickup, or delivery services.  Kansas lottery officials announced the four 
state-owned casinos will be closed until at least March 30th. The Kansas Supreme Court ordered 
this week that all district and appellate courts cease operations for at least two weeks with the 
lone exception of jury trials already underway.

2020 ADJUSTMENT TO OIL PRICES
Every year the Department of Revenue’s Property Valuation Division sets a valuation guide price 
for appraisers to utilize when determining the value of oil and natural gas holdings in Kansas. 
This price schedule helps provide uniform and equal valuations across the State. The Division set 
the January 1, 2020 price schedule for crude oil in Kansas starting at $46 per barrel. Given the 
recent turn of events related to the pricing war going on between other oil producing countries 
and the coronavirus crisis the markets have tumbled, particularly the oil industry, and the 
Division has responded by issuing an amended 2020 oil price schedule. The Division hasn’t made 
this type of correction in over 30 years. The revised oil price schedule now starts $23 per barrel. 
Adjusting the price now, before all the oil valuations are locked in and counties begin building 
budgets, will ease the potential for valuation appeals and limit the impacts as producers begin 
seeking production exemptions for their leases. The Division hopes that prices rebound, but out 
of an abundance of caution they are implementing the adjustment immediately. No other 
adjustments will be made for the 2020 calendar year.

LIQUOR SALES IMPACTED BY PANDEMIC
Debbi Beavers, Director of the Alcoholic Beverage Control, authorized curbside sales for liquor 
stores, bars, wineries and breweries in the wake of the business concerns regarding the 
COVID-19 pandemic. These specifically involve the potential closure of such stores because of 
the ever increasing social distancing requirements. They may now sell all types of liquor to the 
public within a restricted area of no more than 50 feet from the entrance, as long as all 
beverages are sealed.

NO NEW DEPARTMENTS OR PROGRAM CHANGES
The Kansas House voted 82-35 to reject Governor Kelly’s proposal to create a Department of 
Human Services, which would bring together programs run by the Department for Children and 
Families, the Department for Aging and Disability Services, and the Juvenile Services Division of 
the Department of Corrections. The consolidation would have given Kansans a single point of 
access to social services that are now spread across three different state agencies. The Governor 
also recommended following the advice given in the $309,000 House backed study by London 
Economics International to remove the Energy Office from the Kansas Corporation Commission 
in order to create an independent agency that would be the first step toward forming a state 
energy plan. Kansas is one of only three states that continues to house its energy office with 
utility regulators, which limits what it can do to develop new policy. The House voted down that 
plan 74-44.

EDUCATORS PAVE THE WAY
In an exceptionally impressive collaboration, a task force of veteran schoolteachers and 
administrators from around the state produced a 76-page report, within days, to advise Kansas 
school districts on remote Education. The report covered how to adapt lesson plans, to hold 
students accountable, to deal with technology challenges, to conduct daily streaming video 
check-ins, and many other issues that have, or will arise from the recent K-12 school closures. 
The report also noted that schools may accommodate students as needed by providing limited 
in-person instruction to groups of no more than 10, with session lengths ranging from 30 to 90 
minutes depending on grade level.



UNEMPLOYMENT NUMBERS GROW; BENEFITS TO MATCH
The Kansas Legislature agreed to extend the length of time for unemployment benefits. The 
House voted unanimously to approve, and the Senate voted 29-4 to pass the bill. The change 
provides for 26 weeks of unemployment benefits and sets aside the sliding scale that is now in 
state law. It also eliminates the one-week waiting period to get the benefits and makes the 
eligibility period retroactive to January. The maximum amount someone can receive is $488 a 
week. The bill sunsets on April 1, 2021. The unemployment rate is currently 3.1%, but 
lawmakers are bracing for the prospect that it will skyrocket given the uncertainty of the 
economy in the face of the COVID-19 pandemic.

TAX POLICY COMPROMISE
Kansas banks and credit unions finally compromised, averting a showdown in the Legislature 
over tax policy. The banks agreed to drop a proposal that would have allowed them to deduct 
interest income from business loans, which potentially could have cost the state millions in 
revenue. As part of the deal, the banks could deduct interest income from agricultural loans and 
single-family housing loans in rural areas with populations of less than 2,500 people outside a 
metro area. The banking industry believes the break on the state’s privilege tax for agricultural 
loans and rural homes will make it more competitive with the Farm Credit System, which doesn’t 
pay state income taxes. The proposal will allow community banks to offer lower interest rates to 
agricultural and rural housing borrowers across the state. In return the banks agreed to expand 
the populated area credit unions may serve to 2.5 million people. Under current state law, credit 
unions may not serve geographic areas with populations of more than 1 million. The bill now 
awaits action in the Senate, if/when they return.


