
Pinegar, Smith & Associates, Inc. 
 
 
 

February 15th, 2019 
    Volume XII, Issue 4

 
 

KLPG Capitol Highlights 
 

 
 

2019 Legislature, Week Four
 

 
 
 

         About KLPG: 
 

KLPG is a bipartisan, 
voluntary, independent,  
non-profit corporation 

comprised of elected county 
commissioners in rural 
counties interested in 

preserving & strengthening 
constitutional government. 

 

  
 

2019 KLPG Officers and 
Executive Committee 

 
President -  

John Smith, Stanton County 
Vice President -  

Alicia Straub, Barton County 
Treasurer -  

Charles McKinney, Clark County 
Past President -  

Sandra Rupp, Ness County 
Trustee - 

Randy Braddock, Hamilton 
County 

Trustee - 
Gary Hayzlett, Kearny County 

Trustee - 
Larry Jones, Finney County 

Trustee - 
Jim Minnix, Scott County 

 
Pinegar, Smith &  
Associates, Inc. 

513 SW Van Buren Street 
P. O. Box 555 

Topeka, Kansas 66601 
PHONE: 

785-235-6245 
EMAIL  

John Pinegar 
jpinegar@sbcglobal.net 

Doug Smith 
dsmitty@sbcglobal.net 

 

 

 
 

SALES TAX AUDIT 
Auditors working for the Kansas 
Legislature submitted a report to a 
committee of House and Senate 
members this week on their survey 
of state sales tax laws. It 
recommends that Kansas should 
amend state statutes to start 
taking advantage of a 2018 U.S. 
Supreme Court decision making it 
acceptable for states to collect 
sales tax from retailers without a 
physical presence in a state. The 
report suggests that an additional 
$70 million could be generated for 
the state by implementing the 
“economic nexus” provision which 
would require online retailers 
conducting even a  minimal 
amount of business in Kansas to 
collect and remit sales tax plus 
establishing a “marketplace 
facilitator” law to require retailers 
coordinating sales for another 
retailer, such as Amazon or Ebay, 
to collect and forward sales tax to 
Kansas. Under current Kansas 
law, if an online retailer doesn’t 
have a physical presence in the 
state, the consumer is responsible 
for reporting the purchase and 
paying the tax which rarely 
happens because most consumers  

 
 
 
 
 
are completely unfamiliar with that 
requirement.  
 

KDOT PROJECT 
PROGRESS 

In a news conference this week 
Governor Kelly along with members 
of a bipartisan transportation task 
force that included Transportation 
Secretary Julie Lorenz, highlighted 
infrastructure projects slated for later 
this year while at the same time 
encouraging legislators to stop their 
annual funding sweeps from the 
highway coffers. The Governor 
proposes to eliminate transfers of 
Kansas Department of Transportation 
money by 2023, starting with a $100 
million reserve next year. If the 
Legislature approves, KDOT will 
move forward with four of 21 delayed 
highway projects. Work on US-54 
highway in Seward County and US-
169 highway in Anderson County 
would start in the fall, and work on 
US-281 highway in Russell County 
and US-50 highway in Lyon County 
would start in the spring of 2020. The 
plan also provides $5 million to 
reinstate a program to fund local 
bridge improvements, as well as $50 
million for 200 miles of highway 
preservation work. A safety program 
to support passing lanes, turning 
lanes and intersection improvements 
would receive up to $10 million. 
Lorenz praised the work of the task 
force and announced her agency will 
hold regional meetings across the 
state to gather more feedback from 
state residents. 
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FOOD SALES TAX 
Representative Steven Johnson, 
Chairman of the House Taxation 
Committee introduced a bill that 
would lower the current 6.5% 
sales tax on food by 1%. He noted 
that the figure was only a starting 
point for a food exemption 
discussion amongst committee 
members that he anticipates will 
lead to a proposed tax 
amendment they can send to the 
full chamber. 
 

CENSUS 
ADJUSTMENT 

The Kansas Secretary of State 
addressed the Senate Ethics, 
Elections and Local Government 
Committee this week in support of 
Senate Concurrent Resolution 
1605 calling for a constitutional 
amendment to end adjusting 
census numbers to reflect where 
military members and college 
students resided for purposes of 
redrawing political boundaries for 
House and Senate districts. He 
noted that Kansas is the only state 
in the nation that continues this 
“burdensome, antiquated and 
expensive” practice. His estimated 
cost to adjust the 2020 U.S. 
Census figures in this manner was 
$834,000. The resolution would 
have to be approved by two-thirds 
majorities of the House and 
Senate to be placed on a 
statewide ballot. A simple majority 
of voters agreeing on the 
constitutional question would 
determine the fate of the 
amendment. 
 

 
COST OF LIVING 

DEBATE 
Kansas Public Employee 
Retirement System advocates 
gathered this week to urge Kansas 
House members to support House 
Bill 2100 that would give 80,100 
retirees their first cost-of-living 
benefit adjustment in over 2 
decades. Representative Virgil 
Weigel who sponsored the bill 
pointed out that Kansas lawmakers 
had authorized 16 cost-of-living 
adjustments from 1971 to 1997 
then none since even though the 
cost of medical care had grown by 
96% in that time and the Consumer 
Price Index has far exceeded the 
increase this bill would provide. The 
legislation would deliver a 1% 
COLA to people retired 5-10 years, 
a 2% adjustment for those retired 
10-15 years and a 3% increase for 
individuals retired more than 15 
years at a cost of $185 million. The 
state would be responsible for 
approximately $141 million of that 
proposed amount while local 
government employers would have 
to fund the remaining $44 million. 

 

TAX BILL 
IMPLICATIONS 

Chris Courtwright with Legislative 
Research spoke to the House 
Taxation Committee this week 
regarding Senate Bill 22 which was 
estimated to save multinational 
corporations $137 million when it 
passed the Senate last week. 
Complicating the issue however are 
unstable revenue estimates that 
indicate corporations may end up 
paying a lot more in income taxes 
than estimated after changes in 
federal code. Courtwright noted 
one possible explanation is that big 
businesses have more at stake 
through repatriation and offshore 
profits than previously realized. 
Other factors affecting recent 
revenue reports that were 
mentioned are the federal 
shutdown, an underperforming oil 
industry, and the lack of growth in 
sales receipts since summer. 
Courtwright also talked about public 
outcry over lower-than-expected 
federal tax refunds, which he 
attributed to complicated revisions  

 
to corporate tables which caused 
employers not withhold enough. 
Kansas could see sales tax 
collections fall behind projections in 
the coming months, he said, because 
consumers won’t have the extra 
money they anticipated to spend from 
their federal tax returns. 
 

KPERS CHANGE 
A proposal to refinance the state 
pension system passed this week in 
an unscheduled vote during the final 
2 minutes of a Financial Institutions 
and Pensions Committee hearing 
after Representative John Barker 
motioned to suspend committee rules 
to facilitate taking the vote without 
discussion, or recommendation of the 
issue. The plan calls for the reduction 
of annual contributions to the Kansas 
Public Employee Retirement System 
by extending payments on unfunded 
liability by 20 years. The bill failed to 
advance  by a vote of 36 in favor and 
84 against. The bill is now dead. 
 
HEALTH CARE POOL 

OPTIONS 
The Senate Financial Institutions and 
Insurance Committee have approved 
Senate Bill 32, which would allow the 
Kansas Farm Bureau to provide 
health care coverage that isn’t 
subject to oversight by the Insurance 
Commission in order to serve self-
employed residents of rural areas 
who can’t afford marketplace 
premiums. KFB will cover traditional 
needs, such as hospital care, 
prescriptions and maternity services 
and sees this as an opportunity to 
afford those they serve with a cost-
effective option of using their local 
health care providers and hospitals 
which in turn will also benefit their 
communities. Insurance companies 
see it as unfair competition and 
advocacy groups are worried that 
KFB may cherry pick healthy 
applicants and cast others aside 
especially since they would have no 
obligation to cover things like 
chiropractors, optometrists, 
psychologists, mental health, 
reconstructive breast surgery, drug 
and alcohol treatment, maternity 
stays or telemedicine. 
 
 

 



MEDICAID 
EXPANSION 

DEBATE 
CONTINUES 

The Executive Director of 
Southeast Kansas Mental Health 
Center spoke this week to the 
House Rural Revitalization 
Committee about the growing 
interest in Medicaid expansion to 
improve access to mental health 
treatment in rural areas of the 
state. He noted that the suicide 
rate in Kansas has increased as 
the funding for behavioral health 
services has shrunk. The 
legislators were told health care 
facilities outside major population 
centers are challenged because 
they serve patients with outdated 
facilities and equipment continue 
to have difficulty convincing 
physicians to work in rural areas 
of the state and are forced to 
accept the financial burden of 
caring for uninsured people. 
 

CAMPAIGN SIGN 
RESTRICTIONS 

Cities and counties in Kansas are 
asking the Legislature to support 
House Bill 2135 that would repeal 
a 2015 law banning local 
regulations on political signs in 
public rights of way. They say the 
law has led to confusion, safety 
problems and a proliferation of 
signage in the 45-day period 
leading up to elections. There are 
questions about whether people 
can stick signs in the front yard of 
someone else’s home, or in parks 
and medians. Further 
complicating the issue is case law 
that suggests all types of signs 
should be allowed all the time in 
unlimited numbers. An attorney 
for the League of Kansas 
Municipalities said a model 
ordinance drafted by national 
experts on the issue could resolve 
concerns and allow for flexibility 
at the local level. 

 

 

HEMP RESEACH IN 
KANSAS 

The Kansas Department of 
Agriculture announced last week 
that it was officially accepting 
applications from growers who 
want to participate in the state’s 
industrial hemp research program, 
which was created last April when 
legislators passed the Alternative 
Crop Research Act. KDA spent 
the past year hosting public 
forums and establishing rules and 
regulations for the program. The 
federal government declassified 
industrial hemp as a schedule 1 
controlled substance as part of the 
2018 Farm Bill however state law 
still only allows for research so 
legislation will have to pass to 
bring Kansas in line with federal 
law. In anticipation of the 
upcoming research program the 
Hemp Biz Conference has 
partnered with the Planted 
Association of Kansas to host a 
one-day symposium on hemp 
growing at Cottonwood Court on 
the Kansas State Fairgrounds in 
Hutchinson on February 23rd. The 
symposium will help farmers 
network, find markets and will 
include informational lectures on 
the farm bill, fundamentals of 
growing hemp and plant varieties 
for different products.  
 

TRACKING CATTLE 
WELLNESS 

A bipartisan group of senators 
voiced their support for continuing 
the state’s investment in a $1.5 
million pilot program to develop a 
sophisticated system for tracking 
animal disease in beef cattle from 
birth until slaughter. The project 
places Kansas at the forefront of 
an effort to create infrastructure for 
tagging animals so each could be 
traced in a database from a cow-
calf herd, to a feedlot and into a 
processing plant. The goal is to 
better respond to disease 
outbreaks by drawing upon 
precise information about which 
cattle might have been infected. 
The project links the Kansas 
Department of Agriculture, the 
U.S. Department of Agriculture,  
 
 

the Beef Cattle Institute at Kansas 
State University and an assortment of 
beef industry companies. The initial 
$250,000 from the state was approved 
during the Colyer administration while 
the additional $250,000 hangs in the 
balance this session. 

 

VOTER CROSSCHECK 
Kansas Elections Director Bryan Caskey 
told the House Elections Committee that 
his office chose not to make $20,000 in 
security upgrades to the Interstate Voter 
Registration Crosscheck Program. It 
didn’t use the program during last year’s 
election cycle and likely won’t again this 
year after a Homeland Security audit 
discovered vulnerabilities. Caskey told 
lawmakers that Kansas could use $2 
million in federal funds to instead access 
the Electronic Registration Information 
Center, or ERIC as it is better known. It 
uses encrypted voter information along 
with Social Security Administration 
death records, driver license information 
and U.S. Postal Service change-of-
address data. Twenty-six states now 
use the ERIC system. 
 

PERSONAL PROPERTY 
PROCEDUERS 

The Senate Judiciary Committee 
conducted a hearing this week on 
Senate Bill 46 that would help Kansans 
attempting to recover stolen property. 
The new law would provide a procedure 
for theft victims to submit to a written 
demand for return of property and a 
copy of a police report regarding the 
stolen items to whoever was currently in 
possession of it. Return of the property 
in the presence of a law enforcement 
officer within seven days would then be 
required unless there was a reasonable 
belief the request was false. In addition, 
the bill would require people selling 
property to a pawn or scrap dealer to 
show proof of identification and to sign a 
statement attesting they were legal 
owner of the property.  
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