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WILDFIRE RELIEF BILL 
 

 

The House and Senate unanimously 
approved HB 2387, a state sales tax 
exemption for purchases of supplies to 
repair fencing burned in wildfires that 
charred more than 700,000 acres in 
two dozen Kansas counties. The bill 
will be in front of Governor Brownback 
next week. In this bipartisan move, 
state lawmakers are agreeing to 
surrender an estimated $4.6 million in 
sales tax revenue rather than seize a 
windfall from a natural disaster striking 
their struggling agriculture community. 
The Kansas Department of Revenue 
will be responsible for determining who 
qualified for the exemption. Additional 
help for farmers and ranchers though 
the Kansas Department of Health and 
Environment. The agency is working 
with the Kansas Department of 
Agriculture to help farmers and 
ranchers including help with disposal 
of destroyed livestock. Those in need 
are encouraged to contact Ken Powell, 
at (785) 296-1121 or 
Ken.Powell@ks.gov. 

 
 

 
 
 
 
 

SHORT TERM BUDGET 
FIX GOES TO SENATE 

A Kansas Senate committee 
endorsed, and sent to the full 
Senate, a so-called rescission bill 
-- authored primarily by Senate 
Majority Leader Jim Denning -- 
that would close the projected 
$281 million revenue shortfall in 
the current fiscal year's budget 
without making any major 
spending cuts. The plan calls for 
borrowing only enough to leave 
the state with a $50 million ending 
balance when the fiscal year ends 
June 30. Those loans would be 
repaid over the course of six 
years. It also calls for delaying 
payment of $150 million into the 
KPERS fund, but then repaying 
that, with interest, over 20 years. 
Per an analysis by the 
Legislature's nonpartisan 
research office, if this bill passes, 
the state would need to raise 
about $303 million in additional 
revenue next fiscal year, and 
$460 million in the fiscal year after 
that, in order to avoid spending 
cuts in those years. Those figures 
do not include any additional 
money to comply with the Kansas 
Supreme Court's recent order 
declaring K-12 school funding 
inadequate, or any money to 
restore the 4% cut in Medicaid 
reimbursement rates that was 
ordered last year as part of a 
package of allotment cuts needed 
to balance the 2016 budget. 
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LEVERAGING TAX 
LEVIES 

The Senate tax committee 
has asked Kansas 
Department of Revenue 
officials to prepare a report on 
the total amount of 
commercial and industrial 
property in Kansas currently 
exempt from property taxes 
under city and county 
economic development 
programs. That issue came 
up as they debated a bill to 
renew the statewide $20 
million property tax levy that 
partially funds public schools. 
Kansas began levying that 
tax, which was originally set 
at $35 million, when 
lawmakers overhauled school 
funding in 1992. The KS 
Supreme Court, however, has 
ruled the Legislature only has 
constitutional authority to levy 
that tax for two years at a 
time, so the Legislature has 
to re-pass the bill every other 
year. Under current law, the 
tax is levied against all 
property in the state however 
the law exempts the first 
$20,000 of appraised value   

 
on residential property. That 
tax generates about $600 
million annually, which is only 
13% of the total K-12 
education budget. The 
remainder comes from the 
state general fund, federal 
funding & local property tax 
levies. The state took over 
central responsibility for 
funding schools in response 
to a constitutional lawsuit 
which argued that taxpayers 
across the state were being 
treated differently, and the 
quality of schools themselves 
varied widely, based on the 
property wealth of the school 
district. 

 

JOBS ACT MOVES ON 
The Ad Astra Rural Jobs Act 
passed 97-22 in a House vote 
this week and was sent to the 
Senate for further 
consideration. The bill would 
offer up to $100 million in 
income tax credits over five 
years for investment 
companies that finance 
business projects that bring 
jobs to rural areas. The 
Department of Commerce 
would have to approve the 
investment companies and 
their business plans before 
they could be eligible for the 
tax credits, and they would 
only get the credits if they 
actually create jobs. 
 

NEXT STAGE OF 
SCHOOL FINANCE 

DEBATE 
Members of the K-12 
Education Budget Committee 
held a debate on school 
finance this week. The 
 

 
Supreme Court gave the 
Legislature until June 30 to 
develop a new formula and it 
seems the state’s old school 
finance formula, shelved about 
two years ago, for block grant 
funding will likely be the major 
building block for meeting that 
deadline. The idea of mandating 
school districts dedicating about 
two-thirds of their local option 
budget money for at-risk 
education was also reviewed. 
The committee will spend 
another day discussing views on 
what they want in the next 
formula before writing a first 
draft by the end of the week. A 
briefing on the draft is expected 
Monday, March 20, followed by 
a hearing, Tuesday, March 21. 
 

PASSING ON 
PINCHING PENNIES 

The Federal and State Affairs 
Committee debate on SB 86 
was postponed. The legislation 
is meant to prevent public 
agencies from charging undue 
fees as a revenue source and/or 
a deterrent to open records 
requests. The bill would restrict 
per-page copy charges for 
8.5x11” paper to $0.25 and 
charges for staff time must be 
based on the hourly rate of the 
lowest-paid employee who is 
qualified to provide the 
documents. An amendment 
would also restrict open records 
requests to Kansans only. 
Under current law, anyone can 
request and inspect public 
records however the U.S. 
Supreme Court ruled in 2013 
that restricting the privilege to 
in-state residents is permissible. 
The League of Kansas 
Municipalities and the Kansas 
Association of Counties are  



 
 
opponents of the bill while 
the Kansas Press 
Association and the Kansas 
Policy Institute supports it. 
 
 

ROUGH CURRENT 
FOR THE WATER 

FUND 
The State Water Fund is a 
financial reserve 
established in the 1980s to 
specifically support a 
variety of projects such as 
water conservation 
programs, stream-bank 
stabilization and wetlands 
management that are 
aimed at preserving the 
state's supply of water or 
protecting water quality. 
Originally it was supposed 
to receive $6 million from 
the State General Fund, 
plus $2 million from state 
Lottery proceeds, however 
since the state stopped 
making those contributions 
the House Water and 
Environment Committee 
has been working to come 
up with alternative 
subsidies. To that end a 
hearing was held on HB 
2032 which would generate 
over $6 million annually for 
the State Water Plan Fund 
by: Increasing the fee 
charged for commercial 
fertilizer inspection from 
$1.67 to $2.37 a ton; Hiking 
the yearly fee for each 
registered agricultural 
chemical from $150 to 
$200; Hiking a fee for water 
sold by a public water 
supply system from 3 cents 
per thousand gallons to 6 
 
 
 

 
 
cents per thousand gallons; 
Raising a fee for water 
appropriated for industrial use 
or stock watering from 3 
cents per 1,000 gallons to 4.5 
cents per 1,000 gallons. 
Nearly everyone who testified 
spoke against it primarily 
because the interest groups 
all support the funding plan 
originally presented by Gov. 
Sam Brownback's "Blue 
Ribbon Task Force" that 
called for carving out one-
tenth of one cent of the 
state's existing sales tax and 
dedicating it to water projects, 
something House leaders 
have stated they won't even 
consider.  
 

COLLABORATIVE 
FIREFIGHTING 

Currently Kansas is one of 
five states that do not belong 
to a multi-state 
firefighting compact. This isn't 
the first year the Legislature 
has floated a bill to put 
Kansas in a compact but 
following the state’s 
devastating wildfires this 
might be the year it happens. 
The House passed HB 2140 
to allow Kansas to join the 
Great Plains Interstate Fire 
Compact and sent it on to the 
Senate Federal and State 
Affairs Committee which is 
expected to discuss the bill's 
wording and vote on it 
promptly. This bill will help to 
enhance the ability of the 
Kansas Forest Service to 
request resources from 
neighboring jurisdiction. A 
compact streamlines the 
process of soliciting outside 
 
 

 
 
aid making it available in a 
timelier manner for fighting fires. 
Heavy reliance on local 
firefighters and volunteers 
exposed them to additional risks 
stemming from fatigue. 
Legislators of course had 
questions about the potential 
costs, wondering if it could be a 
financial drain if Kansas was on 
the giving side more than the 
receiving side.  
 

TAX LID POPS UP 
AGAIN 

Kansas Senate Assessment 
and Taxation Committee held a 
hearing on SB 167 that would 
repeal a property tax lid that 
Legislators passed late in the 
veto session of 2015. The 
committee’s consideration of 
this legislature comes as 
property owners are learning of 
rising property valuations and 
calling lawmakers with 
complaints. There are two 
separate bills to alter the lid’s 
rules, but cities and counties 
unanimously want the bill to 
pass as is to get rid of the lid 
completely. On the other hand 
representatives of agriculture, 
business, realtors and 
advocates of limited government 
and taxation want to keep the lid 
in place. 
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