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Friday morning call-in at 8AM 
during the legislative session. 

 
Call (605) 475-3235 & enter 
301599#. Legislative update 
calls last 30 minutes. Our 
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This is a summary of recent 
Kansas government and other 
statewide n e w s , g a t h e r e d  

a n d  c o m p i l e d  
in d e p e n d e n t l y b y Pinegar, 

Smith & Associates from 
news media reports 

 
 
 

 
 

 
 
 
 
 
 
 
 
 
 

 

BUDGET SENT TO 
GOVERNOR 

 

The House voted 68-53, and the Senate 
22-16, to send a budget to the Governor 
that eliminates the state’s $200 million 
deficit leaving KS with a few million 
dollars left-over for the current fiscal year. 
Key elements of the bill include restricting 
the use of the economic development 
STAR bonds in Wyandotte County until a 
series of reforms are enacted into law; 
restricted bonding by the University of 
Kansas; granting the Governor authority 
to delay KS Public Employees Retirement 
System trust fund payments for 90 days 
at an annual interest rate of 8%; and 
maintaining control of the Children’s 
Initiative Fund by the Children’s Cabinet. 
This item may lead to   the means testing 
of the ‘Parents as Teachers Program’, 
potentially decreasing participation of 
some families. Both state hospitals would 
receive $3 million to fund improvements. 
This budget also includes funds to pay for 
legal representation in preparation for 
future action regarding the recent State 
Supreme Court ruling that the current 
block grant system for education doesn’t 
provide evenhanded funding across all 
schools. No word yet on whether the 
Governor is inclined to sign or veto this 
bill. 

 

 
 

LEGISLATORS 
CONSIDER 

IMPEACHMENTS 
Kansas lawmakers introduced 
SB 439, signed by 18 senators, 
which would allow for the 
impeachment of Kansas 
Supreme Court Justices for their 
alleged attempts to subvert 
fundamental laws and usurp the 
power of both executive and 
legislative branches. It has been 
referred to the Senate Judiciary 
Committee.  Policymakers are 
also escalating their efforts to 
pinpoint who they could oust this 
fall in a call for votes of non-
confidence. Removing a judge is 
difficult; they face a retention 
vote after their first year in office, 
and after each six-year term, but 
a majority of Kansas voters must 
vote to remove a justice to force 
an ouster. No justice has ever 
been removed in a retention 
election since the current judicial 
selection system was 
implemented. Facing long odds 
on replacing judges who have 
been in place for years, 
lawmakers are also pursuing 
efforts to alter the front end of 
the judicial selection process by 
changing how the justices are 
picked in the first place.  A 
proposed constitutional 
amendment in the House would 
change the selection process to 
match the federal method, with 
the governor nominating and 
Senate confirming. If such a 
constitutional amendment 
passed in legislature it would still 
have to be approved by voters. 



 .

 

 
Pinegar, Smith &  
Associates, Inc. 

513 SW Van Buren Street 
P. O. Box 555 

Topeka, Kansas 66601 
 

PHONE: 
785-235-6245 

EMAIL John Pinegar 
jpinegar@sbcglobal.net 

Doug Smith 
dsmitty@sbcglobal.net 

Capitol Highlights is a weekly 
legislative summary prepared 

by Pinegar, Smith & 
Associates, Inc. 

 

 
COLLEGE CREDIT BY 

EXAM 
The Senate Education 
Committee unanimously 
approved SB 388 to award 
students college credit hours 
for passing a college-level 
examination program and 
assigned the task of creating 
a policy to award such credit 
hours to the Board of 
Regents. Designed by the 
same nonprofit company that 
writes SATs, CLEP exams 
test knowledge in 36 subjects 
& are currently accepted at 
2,900 colleges nationwide.  
The bill now goes to the full 
Senate. 

 

WATER WOES 
CONTINUE 

Federal, state & local officials 
have long been balancing the 
competing water needs of 
south-central KS irrigators and 
the 22,135 acre Quivira 
National Wildlife Refuge 
operated by the U.S. Fish & 
Wildlife Service. A 12-year 
plan that unsuccessfully 
sought voluntary and 
incentive-based irrigation 
reductions expired in 2012 
and was followed by a formal 
 

 
USFWS complaint being filed 
stating their need for more 
water to maintain the 
internationally recognized 
wetlands in Stafford that are a 
vital stopover for migratory birds 
along the central flyway 
between Canada & southern 
regions. In late 2015 the KS 
Division of Water Resources 
responded by acknowledging 
that while the refuge as senior 
water right holder is entitled to 
14,600 acre feet of water per 
year they have only been 
receiving about 11,000. The 
report said the solution likely 
will include “long term cuts in 
groundwater pumping” reducing 
water access to local corn & 
alfalfa farmers who are already 
burdened by limited water. The 
report is not final and open to 
public comment through mid-
April. A final report and plan are 
likely by the end of 2016. 
 

POLICE CAMERA 
FOOTAGE LIMITS 

A bill introduced by the House 
Judiciary Committee would limit 
access to law enforcement 
body camera footage to the 
people in the footage, their 
attorneys and their parents if 
they are minors in an effort to 
protect the privacy of people 
caught on camera. The public 
would have access to footage 
only through a court order. A 
judge could release the 
recordings if it is in the public’s 
interest or if it wouldn’t interfere 
with a police investigation. 
Under the current law, most of 
the footage is a public record 
available to anyone who asks 
for it. Proponents say regulation 
would protect the public’s 
privacy, while a critic said the 
bill doesn’t go far enough to 
balance privacy rights and the 
 

 
value of the cameras as an 
accountability tool. This bill 
follows a nationwide trend in 
which lawmakers are seeking to 
strike a balance between a 
victim’s privacy and the public’s 
right to know. A version of the bill 
passed in the Senate 
unanimously last year. A debate 
in the House committee, which 
heard testimony last week, hasn’t 
been scheduled. 
 
 

FINAL EFFICIENCY 
REPORT RELEASED 

Efficiency consultants Alvarez & 
Marsal, hired under a $2.6 million 
contract to review the state’s 
budget, released a 292-page final 
report to lawmakers that includes 
more than 100 recommendations 
that could collectively save the 
state $2 billion over five years. 
87% of the savings come from 21 
proposals including: Hire 54 more 
collection officers at the 
Department of Revenue & fill 14 
vacant auditor positions which 
they estimate would bring in 
$321.8 million in tax revenue over 
five years; consolidating school 
districts’ health plans into one 
statewide plan, which would save 
an estimated $360 million over 
five years; cap the amount of 
money school districts can 
accumulate beyond their 
operating expenses to a 
maximum of 15% with any 
excess deducted from future 
funding which would save $40 
million if implemented for the next 
fiscal year, which begins in July & 
$193 million over five years. 
House members will now begin 
working on crafting legislation to 
meet these goals. 

 
 
 
 
 

 



 

PUBIC SALE OF 
PRISON GOODS 

Interim Corrections Secretary 
Johnnie Goddard testified 
before the House Committee 
on Commerce, Labor and 
Economic Development 
regarding a bill that would 
allow the Secretary of 
Corrections to sell products to 
any person or businesses in 
Kansas, including inmates & a 
second bill that would permit a 
vocational building program at 
the Ellsworth Correctional 
Facility to manufacture up to 
five housing units a year for 
sale or donation to the public. 
Under current law, the 
secretary may only sell prison 
goods, which also include 
dormitory furniture and 
outdoor furniture, to state 
employees, churches, 
organizations & governmental 
entities. The Department of 
Corrections would pay 
inmates up to $1.05 a day for 
their work on these goods.  
Goddard stated that the 
programs would reduce the 
recidivism rate from 35% to 
18%. Opponents from the 
building industry and 
manufactured housing 
associations argued the 
measures would create unfair 
competition. 
 

AMERICAN ROYAL 
MOVE DOUBTFUL 

A Senate Commerce 
Committee plan to use STAR 
bonds towards freeing the 
American Royal with its iconic 
horse & livestock exhibitions 
& barbecue contest, from its 
century old lease with Kansas 
City, MO to move it to a 
Kansas location that would 
included other sporting & 
retail venues will not be 
moving forward due to a new 
budget proposal that would  

 

keep sales tax revenues from 
being diverted into any 
expansion or overlay projects, 
meaning the American Royal 
would need to be viable & 
sustainable completely on its 
own. The organization 
estimates that it generates a 
$60 million economic impact 
annually & said it accounts for 
$4.4 million a year in local tax 
revenue. In a prepared 
statement from the American 
Royal a spokes person said: 
“we have been exploring 
options for our future location 
that will support our mission to 
promote agriculture excellence 
& youth education. At this time, 
we have no new information 
about our location to share.”  
 

PROPOSED CHANGE  
TO KPERS BENEFITS 

HB2656 was introduced in the 
House Committee on Pensions 
and Benefits to allow licensed 
school employees to receive 
retirement benefits if they 
continue working past 
retirement age. Currently, the 
Kansas Public Employees 
Retirement System doesn’t 
allow working retirees to receive 
retirement benefits if they earn 
more than $25,000/yr except for 
professional nurses, practical 
nurses and law enforcement 
officers. The maximum possible 
cost to KPERS for affording 
benefits for everyone would be 
$204 million. The Committee 
also heard testimony on similar 
legislation, HB 2653, which 
would extend the provision for 
nurses and law enforcement 
officers noted above to continue 
indefinitely while also allowing 
retirees to return to work for a 
different employer if the 
employer agreed to pay a 30% 
contribution rate to KPERS. 
There would be no significant 
cost to KPERS under this bill.  

 
The committee took no action on 
either piece of legislation but 
indicated they may try to merge 
the bills into a single piece of 
legislation during subsequent 
meetings. 
 

OIL AND GAS TAX 
REVENUE DROPS 

 

According to the Kansas 
Department of Revenue, the oil & 
gas plunge has shaved nearly $1 
billion off assessed property 
valuations statewide, pushing 40 
counties into negative territory & 
cutting growth in most of the rest. 
Oil & gas leases are considered 
commercial property, just like a 
grocery store, and are taxed 
based on their market value; as 
the expected income falls, the 
market value falls, and hence the 
taxes likewise fall. The loss of 
wealth from falling oil & gas 
production can be seen by falling 
retail sales in the big oil & gas 
counties. That steep drop in 
property valuations and sales tax 
largely reflects the loss of the 
value of the produced oil & gas, 
rather than any kind of broad-
based plunge in property values 
or sales. But it clearly points to a 
dramatic drop in the wealth 
generated in those communities. 
This is a key problem for the 
cities, counties and school 
districts in those 40 areas, and by 
extension, the State. Haskell 
County saw its property valuation 
drop by almost 40% and its sales 
tax collections fall by 32%. Ness 
County saw its valuation fall 33% 
and its sales tax collections fall 
34%. Even Ellis County, one of 
the biggest and most diversified 
counties in western Kansas, saw 
taxable property fall 12.5%. While 
it takes time for the loss to work 
its way through an economy, 
experts point to these valuations 
as a sign of a slowing economy.  


