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Kansas government and other 
statewide n e w s , g a t h e r e d  
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Smith & Associates from 
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SCHOOL FUNDING BACK IN 
COURT 

 

Gannon v. State of Kansas has moved 
between district courts and the Kansas 
Supreme Court for the past six years and 
is proving costly for the state and the four 
school districts that filed the lawsuit. 
Kansas has spent $1.4 million on outside 
counsel, which doesn’t include costs for 
eight attorneys in the attorney general’s 
office who have worked on the case since 
2010. The Wichita district has spent more 
than $1.6 million since the case began in 
2010. The Kansas City school district has 
spent nearly $700,000, Dodge City about 
$220,000, and Hutchinson spent about 
$183,000, all during that same period. A 
2014 Kansas Supreme Court order to 
increase equalization aid resulted in $1 
million more in state aid for the district 
over two years.  Earlier this year the state 
Supreme Court ruled the state school 
funding was inequitable & ordered 
lawmakers to address the decision before 
July 1 or risk closing schools. State 
budget director Shawn Sullivan has said 
potential responses to the Kansas 
Supreme Court’s ruling include defying 
the court or rewriting the state’s financing 
formula. Even after lawmakers respond to 
the court’s order to ensure equity, the 
court will have to decide 

 
 

 
 
the larger question of whether 
school funding is  adequate. A 
decision in the districts’ favor 
could result in hundreds of 
millions more dollars a year for 
schools across the state. 
 

KANSAS REVENUE 
ESTIMATES 

 
Kansas took in $53 million less in 
state tax revenue than anticipated 
during February due to weakness 
in corporate, sales & individual 
income tax collections, a fact that 
compelled Governor Brownback 
to order a $17 million spending 
cut in the state’s university 
system. State government has 
now fallen $79.6 million below 
anticipated receipts with only four 
months left in the fiscal year 
which the administration blames 
on the sluggish regional & 
national economy amid 
turbulence in the Kansas farming, 
oil, and gas sectors. The governor 
insists he will not support or call 
for a tax increase on small 
business, but will continue to 
focus on managing spending. 
Some legislators are calling for 
sweeping across-the-board 
reduction in state spending 
spread equitably across every 
government funded entity as a 
remedy to keep KS solvent & 
business doors open while others 
are calling for a repeal of the 
administration supported supply-
side economics that introduced 
the current business tax breaks.   
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FREE LAND IN 
FRANKFORT 

The town of Frankfort in 
Marshall County is offering nine 
lots in the Chitty Subdivision for 
free on a first-come, first-serve 
basis. Interested individuals may 
apply from March 1st to 14

th
 with 

building plans due to the city 
council within 90 days. Once 
approved owners will have 18 
months to complete the house & 
will be obligated to pay a $6K 
charge for the water & sewer 
utilities that are already in place. 
Frankfort’s population is 
currently 719 with many 
residents working in nearby, 
larger communities like 
Manhattan & Marysville. 
 

COMMERCE 
CONFERENCE 
SCHEDULED 

Registration is open for the 2016 
KS Rural Opportunities 
Conference scheduled for April 
5 to 6 at the United Wireless 
Conference Center in Dodge 
City. The conference fee is $75 
per person & includes all 
sessions & meals. Some of the 
topics & presentations will 
include area demographics, 
rural healthcare, community 
development & 
entrepreneurship. For more 
information on the event, visit 
 KScommerce.com/ROC . 

GREENSBURG BOND 
REPAID 

Kiowa County has made the final 
payment on its last remaining 
general obligation bond related to 
the reconstruction following the 
2007 tornado that struck 
Greensburg. The finalization of 
those bonds marks an important 
milestone in the county’s 
recovery efforts after the tornado 
& also represents a great 
financial benefit to the county & 
its taxpayers. The rebuilding 
process had a total cost of just 
over $20 million. Much of that 
amount was covered by 
insurance proceeds, county cash 
reserves, & state & federal 
grants, but most project budgets 
had modest shortfalls that 
needed to be filled in order to be 
fully funded. To cover those 
funding gaps the county issued 
several G.O. Bonds for a total of 
$1.3 million in debt that they 
managed to pay off in full within 
six years savings over $700,000 
in interest. The early payment 
would not have been possible 
without the construction of the 
Shooting Star Wind Project, a 
104-megawatt wind farm 
managed by Exelon Corporation 
that came online in 2012. The 
project provides payments in lieu 
of taxes to the county, & these 
payments helped provide a 
significant portion of the funding 
used to make early payment on 
the bond. 
 

HOUSING REHAB 
PROGRAM 

A KS Senate bill with bipartisan 
would allow nonprofit 
organizations like Habitat for 
Humanity to gain control of 
abandoned houses & rehabilitate 
them before they are beyond 
repair. The bill would change the 
definition of abandoned property 
to include blighted real 

estate that has been unoccupied 
for a year. A local government or 
nonprofit organization could 
request temporary possession of 
the property from a district court to 
use it for housing or public parks. 
Current law only allows 
organizations, & not local 
government, to request temporary 
ownership of homes that are two 
years tax delinquent & vacant for 
90 days. The legislation 
safeguards owners by affording 
them 3 months to repair their 
homes however some concern 
was expressed that it may 
disproportionately affect 
disadvantaged inner-city home 
owners unable to afford 
maintaining &/or repairing their 
properties. The bill now moves to 
the House for further 
consideration. 
 

KANCARE AND MEDICAID 
DEBATE 

The Kansas Hospital Association, 
along with other health-related 
organizations, hosted a third 
KanCare forum in Topeka featuring 
keynote speaker Len Nichols, 
health policy professor at George 
Mason University, followed by a 
panel discussion with rural hospital 
officials & health care providers & 
elected officials. They hoped to 
persuade lawmakers to expand 
Medicaid which provides insurance 
to people with low incomes or 
disabilities. Medicaid expansion 
was included as part of the 
Affordable Care Act, but a 
Supreme Court decision later 
allowed each state to decide 
whether it wanted to exp&. It was 
noted that 31 hospitals are at risk 
of closure in KS because of not 
having enough reimbursements. 
That’s up from 17 in 2015. Nicols 
projected that any community 
would lose as many as 130 high-
paying medical jobs & that without 
a hospital, most of those families 
would leave the community, 
reducing the number of children in 

http://kansascommerce.com/ROC


 
schools. Large employers, he 
said, would likely relocate 
because  of increased insurance 
costs for being in a town without a 
hospital. Future industry 
recruitment, he said, would be 
difficult. & with the loss of those 
families, jobs & companies, he 
said, the rest of the town would 
suffer economically.  

 

EASEMENT 
REQUIREMENTS 
RECONSIDERED 

Senate Bill 425 would give 
counties authority to adopt 
regulations establishing standards 
and conditions for conservation 
easements including the duration 
of easements and the types of 
property eligible for such 
easements. Conservation 
easements are a tool that allows 
property owners to set aside land 
for conservation in perpetuity. 
Supporters of the bill say counties 
have the responsibility to ensure 
the health, welfare, and safety of 
our citizens and conservation 
easements permanently impair 
the ability of future generations of 
farmers and ranchers to use the 
land, although they are still 
required to pay for maintenance 
and property taxes, while the 
organizations purchasing the 
easements carry none of that 
cost. Supporters seek specific 
authority for counties to adopt 
guidelines for notification to 
adjacent landholders, procedures 
and timelines for filing of 
easements at the courthouse. A 
spokesperson for Wildlife Parks 
and Tourism spoke in opposition 
saying easements are an 
important tool for protecting 
natural resources. The state 
director of the Nature 
Conservancy, an organization 
that purchases conservation 
easements from landowners, also 
testified against the bill, saying 
conservation easements are 
voluntary contract giving groups 
the ability to affect a conservation 
goal that's commensurate with a 
landowner's vision without owning 

 
or getting involved in the 
agricultural management of that 
land. Hearings will continue on the 
bill and it may be referred to a 
subcommittee for further work 
before the full panel votes on 
whether to send it to the full 
Senate. 

 

KANSAS OIL STRATEGY 
Kansas Independent Oil & Gas 
Association reports contracts with 
landowners are forcing a small 
number of companies to drill for oil 
and natural gas even in the face of 
current unfavorable market 
conditions. Producers are required 
by contract to drill in a newly 
acquired lease within a few years 
in order to maintain the land lease 
so small companies like Kansas 
Petroleum Resources & Bear 
Petroleum are drilling and testing 
wells at discounted prices and 
leaving the good ones 
uncompleted so that they will be 
relatively easy and inexpensive to 
complete when the price turns 
back up to $30 or $35 per barrel. 
Kansas crude now sells for about 
$20 a barrel. 

 
 

RURAL HEALTH 
PLIGHT 

The Rural Health Working Group, 
led by Lieutenant Governor Colyer, 
was painted a sobering picture of 
the problems facing rural providers 
at the group’s first meeting. There 
they learned 69% of Kansas’ rural 
hospitals are running in the red, 
primarily due to declining  
Medicare reimbursements and the 
state’s rejection of Medicaid 
expansion. The Executive Director 
of the Kansas Medical Society 
noted another fundamental 
problem is a declining economic 
base, making it harder for 
communities to attract health care 
professionals and generate the tax 
revenue needed to subsidize 
hospital operations and fund 
needed improvements. One 
possible solution presented by the 
Kansas Hospital Association was 
the development of smaller hybrid 
rural health care facilities which 
would offer a limited range of  

 
services but be more sustainable than 
the large, critical access hospitals. 
Several additional sessions will be 
scheduled through the summer and 
fall, with the committee hopeful it will 
have some recommendations for the 
administration to review by late fall.  
 

TRAFFIC TICKET REVENUE 
The Senate Ways and Means 
Committee is considering Senate Bill 
403 that would require cities and 
counties to calculate their annual 
revenue derived from traffic tickets 
and send any excess beyond 10% to 
the Kansas Department of Revenue 
to be deposited in the state general 
fund each year. The bill would also 
require municipal courts to send 
70% of all revenue collected from 
highway traffic violations on 
highways to also be added to the 
state general fund. Cities, counties 
and courts that refuse to abide by 
the new bill would be shut down until 
it complied. The committee took no 
action on the legislation. 
 

ELEPHANTS’ ARRIVAL 
CHALLENGED 

Friends of Animals have filed for a 
preliminary injunction against the 
pending import of African elephants to 
three American zoos, including the 
Sedgwick County Zoo. The group 
argues the government did not 
consider the physical and emotional 
toll that intercontinental flight and life 
in zoos will have on elephants 
currently in southeastern Africa. The 
U.S. Fish and Wildlife 
service issued permits last month 
allowing 18 African elephants to be 
transported from Swaziland to the 
United States. Zoos in Dallas, Omaha 
and Wichita each want six elephants 
from the import. Court records show 
the zoos in Dallas, Omaha and 
Wichita have joined the Fish and 
Wildlife Service as defendants in the 
case. The zoos won’t comment on the 
active lawsuit, but did state they were 
hopeful for a quick resolution that 
enables the relocation of the animals. 
A hearing on the preliminary 
injunction motion is scheduled for 
March 17.  

http://www.kansas.com/news/politics-government/article56050475.html
http://www.kansas.com/news/local/article36537549.html

