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KLPG is a bipartisan, voluntary, 
independent, non-profit corporation 
comprised of elected county 
commissioners in rural counties  
interested in preserving &strengthening 
constitutional government. 

 

Benefits of Rural Incentive 
Still Being Debated 

 

At a hearing this week the Senate 
Commerce Committee questioned whether 
the Rural Opportunity Zones program, 
designed in 2011 to bolster rural 
economics & address population loss by 
attracting new residents to an area that 
spans 77 counties primarily in western and 
southeastern Kansas is actually working in 
the state’s favor. ROZ currently provides 
two incentives for individuals to live in 
these rural areas: up to $15K in student 
loan forgiveness and income tax waivers 
for up to 5 years. The Department of 
Revenue estimates that in fiscal year 2015 
ROZ will provide $1.2 million in student 
loan repayments and that 330 people will 
receive income tax waivers for 2014, 
costing the state an additional $800,000 in 
revenue. Nevertheless, the Business and 
Community Development Division of the 
Kansas Department of Commerce is in 
favor of continuing the program citing that 
those benefiting will earn a combined  
 

 
$29.9 million while living in these 
areas which will have an 
economic impact of $44 million 
in the state. Senator Robert 
Olson also spoke in favor stating 
the continued need to 
counterbalance an aging rural 
population that is dying and 
pointing out that 35 included 
counties have seen increases in 
average population and in many 
others in the rate of decline has 
slowed since in program was 
enacted. Senator Mary Pilcher-
Cook suggested the committee 
needs a bigger picture to 
evaluate whether the program is 
striking the right balance 
between fostering public vs. 
private growth before any further 
legislation should be considered. 

Drop-Out 
Candidates Could 

Be Banned 
 

In an 80-40 vote, the state 
legislators gave first-round 
approval to House Bill 2104 which 
removes the incapacitation clause 
from the current law which allows 
a candidate to declare any type 
incapacity as reason for 
withdrawing their candidacy. 
Under the new law the one and 
only path to removal from the 
ballot after the June 1 primary 
filing deadline would be death of 
the candidate.   
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Climate Changes Have 
Disastrous Effect on 

Wheat 
A study completed by 53 
researchers, including Vara 
Prasad, a crop ecophysiology 
professor at K-State University, 
suggesting that the effects of 
climate change on Kansas’ wheat 
crops will be far more disastrous, 
and begin much sooner, than 
previous thought, was published 
in the scientific journal Nature 
Climate Change. The study, 
impressive in its scope, calculated 
grain yield trends for the 30-year 
period from 1981 to 2010 at 30 
wheat production centers around 
the world. Yields at six North 
American centers were 
calculated, including Kansas 
State’s research facility in 
Manhattan, along with two in 
South America, two in Africa, two 
in Australia and 18 across Europe 
and Asia. At 20 of the 30 sites 
studied, wheat yields declined 
between 1981 and 2010, which 
researchers attribute to a similar 
rise in temperatures at the sites. A 
simulated increase of 2 degrees 
Celsius would decrease wheat 
yields at all sites by as much as 
28 percent, according to the 
study, and by more than half if the 
temperature is increased by 4  

degrees Celsius. Professor 
Prasad noted the projected effect  
would be challenging, because 
the world will have to at least 
double the food supply in the 
next 30 years. The new study 
isn’t the first to link climate 
change to a reduction in wheat 
yields. A 2010 analysis by 
Montana State University 
researchers found increased 
temperatures had harmed hard 
red spring wheat output dating 
back to 1950. That same year, a 
National Research Council report 
predicted a 5-15% reduction in 
several crop yields for every one 
degree Celsius increase in global 
temperature. 
 

Modifications to Tax 
Breaks Possible 

A tax exemption established in 
2012 to aid small businesses, 
allowed owners who reported 
their business profits on their 
personal income taxes to not pay 
any taxes on those earnings. The 
Department of Revenue 
predicted 191,000 people would 
benefit based on the latest 
Federal income tax data 
available at that time, but the 
latest figures show nearly 
281,000 business owners and 
53,000 farmers paid no income 
taxes in 2013.  This brings the 
cost of the exemption to $207 
million – 29% higher than 
anticipated. During the fiscal year 
ending in June 2014, personal 
income tax collections dropped 
by 24% and collections for the 
current fiscal year through 
January, are 6% lower still. 
Revenue Secretary Nick Jordan 
said the exemption is boosting 
the state’s economy and should 
be left in place, but state 
legislators faced with a projected 
budget shortfall of nearly $600 
million want more debate over 
whether the exemption should be 
modified. 
 
 

Crop Values Down 
 

A new government report shows the 
value of principle Kansas crops 
plummeted last year to $6.51 billion. 
The National Agricultural Statistics 
Service reported Tuesday that the 
decline compares to $7.85 billion in 
2013 and $8.09 billion in 2012. The 
lesser numbers come as no surprise, 
given the waning drought last year 
that decimated the state’s winter 
wheat crop before late spring and 
summer rains salvaged fall -
harvested crops. Grain prices also 
have fallen in the past couple of 
years, making the remaining crop 
worth less. Among the state’s major 
crops, the agency valued the state’s 
wheat crop at $1.51 billion last year. 
It pegged the value of Kansas corn 
at $2.12 billion. Soybeans came in at 
$1.38 billion, with sorghum trailing at 
$755.2 million. 
 

Earthquake Damage 
Assessed 

Harper County officials are 
wondering how to fix their 
deteriorating 107-year-old 
courthouse now that an insurance 
adjuster has increased the repair bill 
from $400,000 to $1.1 million after 
finding cracks in the interior walls as 
well as in the exterior stairs. The 
County Clerk attributes much of the 
damage to age, but admits the splits 
and cracks have significantly 
worsened since an increase in 
earthquakes began. More than 100 
have been recorded in Harper 
County since 2013, most with a 3.0 
magnitude. County Commissioner 
Carla Pence said officials met with 
Kansas Corporation Commissioner 
Pat Apple last week to discuss the 
damage from the earthquakes. 
Apple said the KCC is working on 
the problem but did not have a 
timetable to suggest possible 
solutions, Pence said. 
 
 
 
 
 

 



 
Water Woes Being 

Addressed 
14 separate stakeholder groups 
that formed earlier this year 
began meeting this month across 
the state charged by Governor 
Brownback with a directive to 
come up objectives and solutions 
to preserve and extend the 
state’s water resources. The 
groups are on a stringent 
timetable to report plans to the 
Kansas Water Authority by May 
and to that end have now set 
public meeting dates through 
March in each region. The 
meetings come just a little more 
than a year after the Governor 
charged Kansas water users to 
create a vision for Kansas’ water 
resources. Kansas farmers and 
others across the state have, for 
several decades, been 
consuming groundwater faster 
than nature can recharge it. If 
Kansans continue on their 
current path, the state’s water 
resources could be nearly spent 
in 50 years. Roughly 70% of 
western Kansas’ Ogallala Aquifer 
would be depleted by 2064. The 
state already is planning a 
project for Coffey County’s John 
Redmond Reservoir because of 
its importance in cooling the Wolf 
Creek Generating Station. 
 

KDOT Studying Idea of 
Rail and Road Facility 

Department of Transportation 
announced that an advisory 
committee along with HDR, Inc. 
as consultants, recently held its 
first meeting to develop the 
criteria for establishing a 
transportation cost-saving hub 
where businesses can transfer 
freight between the road and the 
rails. The idea is that businesses 
will be able to use the new center 
as a hub for moving merchandise 
from one form of transport to 
another. Since transportation 
typically makes up 15% of 
product cost this could be an 
important asset for Kansas  

 
farmers, manufacturers and the 
state economy. Some general 
requirements have been 
determined and more specific 
criterions and a financial model 
will be established within the next 
six to nine months. Following that 
a search for sites and preliminary 
engineering studies will begin. 
There currently is no timeline for 
completing the project. 
 

Supreme Court sides 
Favors Kansas in 
Nebraska Dispute 

The US Supreme Court has 
ordered Nebraska to pay Kansas 
$5.5 million in a long-running 
legal dispute over use of water 
from the Republican River. The 
justices also gave Nebraska 
some of what it asked for and 
ordered changes to the formula 
for measuring water 
consumption.  The dispute 
centered on a 1943 compact 
allocating 49% of the river’s 
water to Nebraska, 40% to 
Kansas and 11% to Colorado. 
Since 1999, Kansas has 
complained that Nebraska uses 
more than their share of water 
from the river, which originates in 
Colorado and runs mostly 
through Nebraska before ending 
in Kansas. The justices adopted 
the recommendations of the 
independent expert the court 
appointed to help resolve the 
states’ differences. While the 
$5.5 million award is significantly 
less than the $80 million that 
Kansas had sought, legally, this 
is a groundbreaking case that 
vindicates Kansas’ rights as a 
downstream state. The outcome 
of the legal dispute is of keen 
interest to farmers and rural 
legislators because that river is 
the only real means of getting 
water into that part of northern 
Kansas. The payment will be 
used to reimburse the Attorney 
General’s office for the nearly 
$4.5 million bringing the lawsuit  
 

 
cost. The remainder will go to the 
Legislature. 
  

Farming Sales Tax 
Exemptions Being 

Reviewed  
Senator Les Donovan requested that 
Senate Bill 264, which would 
eliminate the sales tax exemption for 
farm machinery and equipment, be 
introduced to the Assessment and 
Taxation Committee, which he 
chairs. The current exemption was 
put in place in the 1980s when the 
state was losing machinery sales to 
out-of-state dealerships that didn’t 
assess sales tax. The new bill would 
affect more than just big-ticket items 
like a combine or tractor, repairs of 
equipment would also be subject to 
sales tax as well, however airplane 
sales would still be exempt. A 
Kansas legislative researcher 
reported that farm machinery sales 
tax would have been worth about 
$68 million in 2014. Kansas Farm 
Bureau’s policy supports sale tax 
exemptions for agriculture machinery 
with their view being that SB264 
would depress farm purchasing 
power and put the brakes on any 
kind of capital spending plans. Their 
spokesperson suggested a long list 
of tax exemptions that should be 
considered first such as certified 
public accountants, lawyers, barbers 
& hairdressers and construction 
laborers. The introduction of this bill 
comes just two weeks after the land 
tax Senate Bill 178 that, if approved, 
would increase agricultural land 
values an average of 473% to raise 
about $900 million toward easing the 
state deficit. 
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