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KLPG is a bipartisan, voluntary, 
independent, non-profit corporation 
comprised of elected county 
commissioners in rural counties  
interested in preserving & strengthening 
constitutional government. 

 

KPERS Unfunded Liability  
Has No Easy Fix 

A spokesperson for Prudential, told a large 
legislative committee on Wednesday that it 
was unlikely that his or any other insurance 
company would take on any underfunded 
obligations & offer to insure the state's 
pension liability, disappointing many 
Kansas lawmakers who had hoped to 
privatize the system as a way to rid 
themselves of the $9 billion unfunded 
liability in the state pension system. 
Funded with contributions from both 
employers and employees, and managed 
by a state agency that is governed by an 
independent board, KPERS manages a 
$16 billion fund and provides retirement 
benefits for about 289,000 active and 
retired employees of the state, public 
schools and local governments in Kansas. 
However according to the most recent 
estimates, that's only about 60 percent of 
what it should have in order to be 
sustainable into the future and pay out all 
of the benefits it will owe in part because 
the state has not contributed at a high  

enough rate to cover the actual 
future cost of paying out 
retirement benefits to state and 
school workers even though by 
law the state is obligated to pay 
out those benefits, regardless of 
whether it has enough money in 
the retirement fund to do so. That 
means ultimately, unless the state 
fills in that unfunded liability, at 
some point in the future the 
obligation to pay those future 
benefits could fall directly onto 
taxpayers. Debate on how to 
resolve the problem will continue. 

 
House Does Not Approve 

New Annex Bill 
 

The House chamber voted 65-57 
to reject House Bill 2165 that 
would have given county 
commissions the ability to block 
most land annexations by cities. 
The bill would have required a 
majority vote of the county 
commission before most 
annexations could be finalized. 
Under current law, cities can 
annex lands adjacent to their 
boundaries without the property 
owners’ permission, unless the 
parcels are 20 acres or more. 
Several lawmakers objected to 
the annexation legislation 
because it was bundled into the 
bill during negotiations with the 
Senate.  A separate bill dealing 
with annexation had passed the 
House, but the language inserted 
by the Senate was significantly 
broader. The bill also would have 
made tweaks to laws concerning 
auto maintenance bids, sewer 
district contracting, and 
governance of improvement 
districts. 
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Final State Tax Returns to 
be Done Today 

 A spokesperson for The Kansas 
Department of Revenue said 
processing of the remaining 70 to 
80,000 state tax returns should 
finish by the end of the week after 
bringing in employees of the 
Department for Children and 
Families to help open envelopes.  
The processing of returns is at least 
a week behind last year’s pace, 
partly because the department had 
fewer temporary workers available 
this year.  The revenue in the form 
of checks contained in most of the 
envelopes yet to be opened could 
represent millions of dollars and be 
crucial to helping balance the state 
budget. 

Court Panel to Consider 
Blocking School Funding 

Law 
The three-judge panel in Shawnee 
County District Court heard a 
lawsuit this week from the Dodge 
City, Hutchinson, Wichita and 
Kansas City, Kansas, districts 
which argues that the new school 
funding law prevents the state 
from meeting its duty under the 
Kansas Constitution to provide a 
suitable education for every child. 
The law took effect in April and 
scrapped the state's old per-
student formula for distributing 
more than $4 billion to its 286 
school districts and replaced it 
"block grants" based on districts 
current aid through the 2016-17 

school year to give legislators time 
to write a new formula. The new 
law increases state aid for each of 
the next two school years, but it 
trimmed $51 million from the aid 
districts expected to receive for the 
current school year. That's also a 
key issue at the hearing. 

Lawmakers Consider Tax 
Hikes 

Neither the House or Senate are 
making progress towards the 
necessary $400-800 million in 
spending cuts and/or tax 
increases. One option reviewed 
this week to ease the deficit is to 
hike the amount Kansans pay at 
the gas pumps.  If passed, House 
Bill 2427 would increase motor fuel 
taxes on regular gasoline from 24 
cents a gallon to 29 cents a gallon 
for three years. Other options still 
being considered are: raising the 
state sales tax from 6.15% to 
6.3%; hiking cigarette and/or liquor 
taxes; raising property taxes by an 
extra $46; levying a $3 excise tax 
on all agricultural, residential and 
commercial land; ending property 
tax exemptions; and altering how 
personal property tax on vehicles 
was figured. Also being discussed 
are changes to pass-through 
exemptions on business income. 
More than 300,000 businesses are 
claiming it, exceeding original 
expectations. Because there is no 
consensus on any of these 
proposals, the Department of 
Revenue has urged the 
committees to favor consumption 
taxes as they look to generate 
additional dollars for the state. 

Sen. Roberts Introduces Bill 
Pat Roberts, Chairman of the U.S. 
Senate Committee on Agriculture, 
Nutrition and Forestry, along with a 
bipartisan group of senators 
introduced The Federal Water 
Quality Protection Act which would 
require the EPA and the Army 
Corps of Engineers to withdraw 
their current egregious federal 

overreach proposal  that would 
inflict burdensome and costly 
federal oversight on farmers and 
ranchers, and restart the full 
rulemaking process to develop a 

new rule in consultation with 
stakeholders, state partners and 

regulated entities. 

Attorney General Offers 
Revisions to Open Records Act 

Although in the past the Brownback 
administration has said it does not have 
a rule about when state employees can 
or cannot use private e-mail accounts, 
this week Attorney General Derek 
Schmidt sent the state legislature 
proposed amendments to make it more 
difficult for officials who use private e-
mail for public business to keep those 
messages private.  His proposal would: 
Specify that the open records act 
applies to living persons who perform 
the business of public agencies as well 
as to the agencies themselves; Clarify 
the word “location” in the act to make it 
clear that a state record is open to 
disclosure even if it is on a private e-
mail server;   Establish limits to protect 
the privacy of government employees’ 
personal e-mails that are on the same 
private account as state records.  

New Grain Handling Facility 
Planned 

Hooker Equity Exchange and The 
Scoular Company have announced 
plans to construct a new grain-handling 
facility equipped for quick loading near 
Guymon, Oklahoma to serve farmers in 
the OK Panhandle and SW Kansas. 
Groundbreaking on the 30-acre site 11 
miles north of Guymon will be 
immediate, with grain delivery expected 
to be accepted by September. Hooker 
Equity Exchange was established in 
1915 as a local farm cooperative which 
has grown to a full-service co-op, 
offering everything from fuel to a wide 
range of feed, fertilizer and crop 
chemicals. Scoular is a 123-year-old 
company with more than $6 billion in 
sales, operates 90 independent 
agriculture-related business units. 
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