
STATE BUDGET
On Wednesday, April 20th Governor Kelly signed a $22 billion-plus budget for the 12 months beginning July
1st. The bill includes setting aside a “rainy day” fund of $500 million to deal with future financial problems,
giving state employees a 5% pay raise and new funding for dozens of state programs, including one to extend
health coverage to low-income mothers. During the height of the COVID-19 pandemic the federal government
paid to expand Medicaid coverage to new mothers from 60 days to a full year, now Kansas will use a
combination of state and federal dollars to keep the extended coverage in place at a cost of about $4 million
The new state budget also includes, for the first time, money to extend dental coverage to more than 150,000
Kansas adults receiving Medicaid. Additionally, the plan doubles the value of the income tax exemption
Kansans get for the property taxes they pay and creates a new personal exemption for disabled veterans.
Teachers who spend their own money on classroom supplies will now receive a $250 tax credit, farmers and
ranchers will not be charged sales tax on materials needed to replace the miles of fencing destroyed by
wildfires and aerospace companies may now offset some of their payroll and training costs.

CONGRESSIONAL MAP
A Wyandotte County judge has ruled Kansas’ new congressional map was gerrymandered to serve partisan
ambitions by mitigating the influence of nonwhite voting blocs in Lawrence and Wyandotte County thus
creating classes of favored and disfavored voters solely for political advantage. The judge determined the map
violates free speech, voting, and equal protection rights provisions of the Kansas Constitution that remains the
definitive safeguard against such legislative misconduct and ordered the Legislature to create a new legal
map. This decision was promptly appealed to the State Supreme Court who will hear oral arguments on May
16th. New congressional district boundaries must be approved by June 1st.

FOOD TAX
Kansas Lawmakers approved a bill to gradually phase out the state’s food sales tax by cutting it down from
6.5% to 4% in 2023, down to 2% in 2024, and finally eliminating altogether in 2025. The Senate vote was
unanimous, while it passed in the House 114-3. Governor Kelly has already issued a press release saying that
it is a good compromise that she will sign when it reaches her desk.

NO MANDATES
Kansas lawmakers narrowly passed a bill on Friday, April 29th that would prohibit any member of Kansas
government’s executive branch, any Kansas county officials, any Kansas city officials, or any Kansas school
district officials from imposing any vaccine and/or mask mandate for any reason whatsoever – not even to
control the spread of infectious disease. However, neither the Senate nor the House had the two-thirds
majority required to override the expected veto from the Governor.



PENSION FUND
The Kansas Senate voted 26-10 on legislation that had already passed in the House to put $1.1 billion in
surplus state funds into the state pension between now and the end of the year to lessen the $4.4 billion gap
between the plan’s projected funding and its long-term benefit commitments to the state’s retired teachers
and government workers. The bill has been sent to Governor Kelly for final approval.

WILDFIRE SEASON
The Kansas wildfire season typically winds down around this time of year, after months of drought, high winds,
and excess dry grass leftover from last year are causing fires to burn longer, hotter, and more aggressively
than normal. In parts of north-central and northeast Kansas, wildfire danger indicators have been at or near
record levels for more than a month. An advisory warning of critically dry conditions and extreme fire behavior
covers most of Kansas through the month of April. It is the first time the state has seen this type of advisory
since 2018. Chip Redmond, a K-State meteorologist, says long-term weather projections of much drier and
warmer conditions don’t offer much good news for the fires abating even as we go into summer.

GOVERNOR VETOES
Governor Kelly has vetoed:
● A bill to ban transgender athletes from competing on female school sports teams from kindergarten through
college and a bill would have required school districts to draft policies specifically for handling parental
grievances about classroom and library materials used in public school. In both cases the Senate successfully
overruled the veto, but the House did not so the veto will stand.
● A line item tucked into a budget measure that would have allowed Kansas legislators to reconsider their
decision not to join the state pension system. State law currently gives those eligible only one chance to
decide whether they will participate in the state pension system. The vetoed provision would have allowed
lawmakers to reverse course before their 2023 session starts - an exclusive opportunity for them that would
not be available to any other public employees.
● A bill that would prevent cities and counties from banning, limiting or even taxing plastic bags, straws, and
food containers. The governor said she is a major local-control advocate and believes this should be an issue
governed locally.

GOVERNOR SIGNS
Governor Kelly has signed:
● A bill legislators sent her banning local municipalities from enacting sanctuary policies for undocumented
immigrants. The Governor stated that immigration is a federal responsibility, and the U.S. Congress, not local
communities, should provide a solution for the nation’s broken immigration system.
● A state school board redistricting measure that was sent to her with bipartisan legislative support. The
Kansas Constitution requires the state Supreme Court to now review the legislation and rule on its validity
within 45 days.
● A bill requiring all sexual assault kits to be processed within 30 business days. Prior to this legislation there
were no regulations in place to guarantee sexual assault kits would ever be sent to a lab. Police were allowed
to store them indefinitely at their own discretion..

SPORTS GAMBLING
Kansas legislators have passed a gambling bill that authorizes betting on sporting events and committing 80%
of the subsequent tax revenues to providing incentives for professional sports teams to come to Kansas. The
House passed the measure 73-49 before the spring break and the Senate voted 21-13 early Friday, April 29th.
Governor Kelly is expected to sign it.



HOUSING ENHANCEMENTS
Legislators approved a package with more housing enhancements before they left town, in addition to the
increased funding for the State’s Moderate Income Housing (MIH) program.  The legislation creates several tax
credit programs for housing, rural home loan guarantees for single family home appraisal gaps, enhances
historic tax credits and modifies rural housing incentive districts. The Senate passed the Conference
Committee report for HB 2237 by a vote of 34-3 and the House adopted the report with a vote 109-12. The
Governor is expected to sign the legislation when it reaches her desk.

BOMBARDIER HEADQUARTERS
Bombardier officials announced Tuesday, April 19th that their Wichita facility has become the aerospace
company’s national headquarters and home of the newly named Bombardier Defense Division. They confirmed
additional orders for modified versions of the Global 6000 aircraft have been received as part of a $465 million
order from the U.S. Air Force resulting in the company now actively recruiting to fill more than 180 new
positions in Wichita. Kansas was cited as the logical choice because of its roots in aviation and opportunities
for growth.

BIRD FLU
State and Federal agriculture officials announced that avian influenza, commonly called bird flu, was identified
in a commercial flock in Kansas’ McPherson County in addition to the four infected backyard flocks previously
identified in Kansas. The McPherson firm is under quarantine and its birds will be culled to prevent spreading
the disease. Other farms and properties with poultry that are within 12 miles of the McPherson firm will not be
allowed to move birds or poultry products on or off their property without permission until further notice.

SMITHFIELD FOODS
Governor Kelly announced on Tuesday April 11th that Lineage Logistics has made a $110 million investment
for a new distribution hub in Olathe that could create more than 125 new jobs. Company officials say the
Smithfield Foods distribution complex will span nearly 20 million cubic feet with state-of-the-art fully
automated modifications to decrease costs and increase reliability for the company to manage and transport
goods. A company spokesperson noted that Kansas’ workforce, central location and strong infrastructure were
exactly what was needed to expand their business.

BIO-MANUFACTURING BUSINESS
Governor Kelly has announced that Scorpion Biological Services plans to invest $650 million in the state and
build a new, 500,000 square foot bio-manufacturing facility in the Manhattan area in the next seven years. The
plant will support the development of vaccines that enable an accelerated response to global biological
threats. In addition, the company intends to provide commercial level development, manufacturing, and
bio-analytical testing services at every stage for biopharmaceutical products on a fee-for-service basis to the
global health care industry. This project came together through cooperative partnerships between the Kansas
Department of Commerce, Kansas State University, Kansas State University Innovation Partners, the City of
Manhattan, the Manhattan Chamber of Commerce, Pottawatomie County, Pottawatomie County Economic
Development Corporation, Manhattan Area Technical College, Evergy, CRB and Realty Trust Group.

STILL WAITING
State officials are still waiting to hear if the $1 billion incentive package lawmakers approved in February will
be enough to win a $4 billion mystery project that was originally slated to have been awarded last month.
While not yet officially announced, numerous published reports point to the deal being aimed at a Panasonic
facility for production of electric vehicle batteries. There is no word on what has delayed the decision on what
would be the biggest business recruitment prize in Kansas history, but it has been speculated that the
company may be awaiting pending tax breaks from OK and TX who are also vying for the business.

NEW JUDGES
Lawmakers have approved additional funding for the Kansas Supreme Court to create 23 new judicial



positions, 14 district judges and 9 magistrate judges, across the state to manage the ever-growing court
system caseloads. Some of the judges will be elected to their positions and assume office in January. The
other judges will be appointed and then must stand for retention elections. It is the first-time new judge
positions have been created since 2008.

THE END
Kansas lawmakers wrapped up business for the 2022 session and have adjourned until May 23rd. In a typical
year, they would only be coming back for their annual adjournment ceremony, but they may have some work
to do this time. If the Kansas Supreme Court upholds the recent Wyandotte County Court decision on the
unconstitutionality of the new legislative maps then they will have to hustle to enact new maps ahead of the
candidate filing deadline. Other potential legislative action may include additional tax policy dealing with social
security and retirement income taxation, sales tax on commercial utilities and net operating loss allowances.

.


